Part I: Econometrics and models
· Econometrics (Ali)

This lecture studies advanced econometric methods. It reviews several models such as the average treatment effect, the Tobit model and Censored and Truncated Regression models. Further, panel data methods are discussed as well as the analysis of non-stationary data within time series econometrics. This course also aims to familiarize students with the practical use of STATA.

Outline
Literature
· Economic Experiments and Games (Wibral)

This course aims to provide students with a first overview of experimental methods in economics. We will discuss the main advantages and limitations of experiments as well as issues regarding their design and implementation with a focus on applications in development economics.


Outline

Literature
· Economic Simulation Models (Müller)

This lecture studies the relationship between political goals (e.g. Millennium Development Goals) and policy and provides an introduction to science-based policy analysis. Further, partial and general equilibrium models for economic simulation will be discussed.

Outline
Literature
Part II: Development Economics 
· The Economics of Growth and Development (von Braun)

The aim of this lecture is to provide students with a sound knowledge of the links between growth and development by giving an overview of different concepts of growth measurement and the common models of economic growth. It further gives an introduction to new approaches such as growth and development diagnostics and their implications for policy strategies.  

Outline 

Literature
· Poverty and Inequality (Klasen)

This lecture gives an introduction to the notions of poverty and inequality, their implications and the set-up of related basic models such as the poverty line, aggregate poverty and the depth of poverty. It further discusses the impact that inequality has on growth and its hindering role for the reduction of absolute poverty.
Outline

Literature
· Macroeconomic and Finance Aspects of Development (Ahmed)

This lecture is designed to extend and deepen students’ understanding of key issues relating to political economy. Using the example of China, the problems and implications of fiscal reforms (efficiency and incentives of taxation measures) will be illustrated. The lecture also pays attention to the effects of the economic crisis and corrective measures on developing countries with a focus on China, Pakistan, Mexico and Timor-Leste. 

Outline
Literature
· Markets, Trade, and Globalization (Torero)

This lecture is designed to analyze the inter-relation between international and national food prices and the impact of derivative markets. Furthermore the problem of price volatility and possible solutions will be discussed. It also aims to familiarize students with the problem of limited market access of smallholders and the impact of infrastructure, market information institutions and property rights related to this set of problems as well as the welfare consequences of policy.

Outline
Literature
· Resource, environment and Ecology (Engel)

This lecture is designed to give an introduction to environmental economics. The aim is to conceptualize an optimal use of ecosystem services and to analyze the factors that lead to inefficiencies. We further discuss different policy approaches that address suboptimal outcomes. A part of the lecture will also be dedicated to actual policy case studies.


Outline

Literature
· Agricultural Household Models, Technology and Resource Efficiency (Bedi)
The course will provide an overview of the theoretical and empirical literature related to agricultural household models. It will also deal with intra-household resource allocation issues and discuss extensions of the basic model. Furthermore, the empirical papers/case studies will be used to highlight methodological issues that arise when doing research on microeconomics of development. Current research in this area blends theoretical models and empirical application. Accordingly, the course will draw on both types of work. 

We will begin with an introduction to the basic agricultural household model (AHM) which treats agricultural households both as producers and consumers and assumes that markets are complete. Subsequently, departures from this assumption, consequences for the model and empirical papers which have tested the assumptions underlying the AHM will also be discussed. We will then turn to intra-household resource allocation issues, then examine the use and role of technology in agricultural markets and finally examine household responses to risks and shocks.
· Labor, Human Capital and Population (Stark)

Abstract of the two discussion papers* referred in the lecture:
“When productivity is fostered by both the individual’s human capital and by the average level of human capital in the economy, individuals under-invest in human capital. A strictly positive probability of migration to a richer country, by raising both the level of human capital formed by optimizing individuals in the home country and the average level of human capital of non-migrants in the country, can enhance welfare and nudge the economy toward the social optimum. Under a well-controlled restrictive migration policy the welfare of all workers is higher than in the absence of this policy.”

*1. Oded Stark: Rethinking the Brain Drain, ZEF – Discussion Papers on Development Policy No. 71, Center for Development Research, Bonn, June 2003, pp. 17.

* 2. Oded Stark and Yong Wang, Externalities, Human Capital Formation, and Corrective Migration Policy, ZEF – Discussion Papers On Development Policy No. 11, Center for Development Research, Bonn, August 1999, pp. 17.

Outlines and literature
Part I
Econometrics 

· Average Treatment Effects

· Corner Solutions Outcome, Censoring, Sample Selection and Truncation

· Models for Discrete Choice

· Classical Linear Regression Models and Relaxing their Assumptions

· Endogeneity, Instrumental Variable and 2SLS Estimations

· Panel Data Analysis – Methods

· Time Series Econometrics: Analysis of Nonstationary Data

· Literature

Walter Enders (2004): Applied Econometric Time Series, Second Edition.
Greene, William H. (2008): Econometric Analysis, Sixth Edition.

Wooldridge (2002): Econometric Analysis of Cross Section and Panel Data.

Wooldridge, Jeffery M. (2009): Introductory Econometrics: A Modern Approach, Fourth  Edition.
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Economic Experiments and Games

· Introduction

· Methods, Objectives, Advantages and Limitations of Experimental Economics
· How to do experiments
· Applications in Development Research
Friedman & Sunder: Experimental Methods: A Primer for Economists, Cambridge University Press, 1994.
Roth & Kagel: Handbook of Experimental Economics, Princeton University Press, 1997.

Cardenas and Carpenter: Behavioral Development Economics: Lessons from field labs in the developing world, Journal of Development Studies, Vol. 44, p. 337-364, 2008.

Banerjee and Duflo: The Experimental Approach to Development Economics, NBER Working Paper, 2008.

Duflo, E., Glennerster, R., and M. Kremer: Using Randomization in Development Economics Research: A Toolkit, CEPR Working Paper, No. 6059.

Partial and General Equilibrium Models
· Introduction

· Partial Models

· General Equilibrium Models

Hazell, P.B.R. and R.D. Norton (1986): Mathematical programming for economic analysis in agriculture. Macmillan.

Fuss, M. and D. L. McFadden (Edts.)(1978):  Production Economics: A Dual Approach to Theory and Applications. Volume I: The Theory of Production. North-Holland.

Heckelei, T. (2002): Calibration and Estimation of Programming Models for Agricultural Supply Analysis. Habilitation Thesis, University of Bonn, Germany.

Moore, M.R. and D. H. Negri (1992): A Multicrop Production Model of Irrigated Agriculture, Applied to Water Allocation Policy of the Bureau of Reclamation. In: Journal of Agricultural and Resource Economics, 17(1): 29-43.

Deaton, A. and J. Muellbauer (1980): An Almost Ideal Demand System. In: The American Economic Review 70(3): 312-326.

Ryan, D.L. and T. J. Wales (1998): A Simple Method for Imposing Local Curvature in Some Flexible Consumer-Demand Systems. In: Journal of Business & Economic Statistics 16(3): 331-338. 
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Armington, P.S. (1969): A Theory of Demand for Products Distinguished by Place of Production In: Staff Papers - International Monetary Fund 16(1): 159-178.

Breisinger, C, J. Thurlow; M. Duncan (2007). A 2005 Social Accounting Matrix (SAM) for Ghana. International Food Policy Research Institute (IFPRI) (datasets). 

Lofgren, H., R.L. Harris, and S. Robinson (2002): A standard computable general equilibrium (CGE) model in GAMS. In:  Microcomputers in policy research, Technical Guides. IFPRI.

Lofgren, H. (2003): Exercises in general equilibrium modeling using GAMS and key to exercises in CGE modeling using GAMS. In: Microcomputers in policy research, Technical Guides. IFPRI.

Britz, W, and P. Witzke (Edts.) (2008): CAPRI model documentation 2008: Version2.

Müller, M., I. Pérez Domínguez, S. H. Gay (2009): Construction of Social Accounting Matrices for EU27 with a Disaggregated Agricultural Sector (AgroSAM). European Commission. 
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Part II
The Economics of Growth and Development: 
· Growth and development relations

· Measurement of growth and of development

· Mechanics of growth (models)

· Deep and fundamental causes of growth and development
Braun, Joachim von: The poorest and hungry, Washington D.C., 2009.

Acemoglu, Daron: Introduction to Modern Economic Growth. Princeton: Princeton University Press, 2009.

Andrew Clark and Claudia Senik: Will GDP Growth Increase Happiness in Developing Countries? EUDN 2010. Internet source: http://www.afd.fr/jahia/webdav/site/afd/shared/PORTAILS/PUBLICATIONS/EUDN/EUDN2010/CLARK-SENIK-Article-English.pdf.
Report by the Commission on the Measurement of Economic Performance and Social Progress (2009). Internet source: http://www.beyond-gdp.eu/download/CMEPSP-final-report.pdf.

Rodrik, Dani: One economics, many recipes. Princeton: Princeton University Press, 2007.
Romer, Paul M.: Endogenous Technological Change. In: Journal of Political Economy 98, 1990. 

Aghion, P. and Howitt, P.: Endogenous growth theory. Cambridge, Mass., MIT Press, 1998.
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Poverty and Inequality (Klassen)
Klasen, S.: Inequality in emerging countries. Intereconomics 66(6): 360-363 (2009).
Klasen, S.: Gender inequality in education and employment and economic growth: new evidence for developing countries. With Francesca Lamanna. Feminist Economics 15(3): 91-132 (2009).
Klasen, S.: The Nature and Measurement of Poverty and Inequality. In Zusammenarbeit mit Julian May und Ingrid Woolard. In May, J. (Hrsg.) Poverty and Inequality in South Africa. London: Zed Books (2000), S. 19-50.
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Macroeconomic and Finance Aspects of Development
· Global economic crisis and scope for fiscal reforms

· Timor-Leste: Financing for sustainable growth

· The role of domestic resource mobilization

Ahmad, E and N. Stern (1991), Theory and Practice of Tax Reforms, Cambridge UP.

Ahmad, E., and G. Brosio (eds)., 2006, Handbook of Fiscal Federalism, Edward Elgar.

Ambrosiano, F., and M. Bordignon, 2006, “Positive and normative theories of revenue assignments,” in Ahmad and Brosio (2006)

Ahmad, E., and Al Faris(eds)., 2010, Fiscal Reforms in the Middle East, A VAT for the GCC, Edward Elgar.

Ahmad, E and N. Stern (2010), in G. Rao (ed), “Carbon Taxation” BagchiFestschrift. Sage Publications.

Buiter, W., and E. Rahbari, October 2010, “Greece and the fiscal crisis in the Eurozone,” CEPR, Policy Insight 51.

Gavazzi, F and L. Spaventa, 2010, The European Union’s Proposals: Empty and Useless”, Vox.

IMF, 2010, Fiscal Monitor.
IMF, 2010, A Fair and Substantial Contribution by the Financial Sector, Report to the G20.

Levy, S., 2008, Good intentions, bad outcomes, Brookings.

Nabli, M., The Great Recession and Developing Countries, World Bank.
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Markets, Trade, and Globalization
· Prices and Market Institutions

· Transformation of Smallholder Agriculture: the role of trade and infrastructure

Robles, Torero, von Braun (2009): When speculation matters, IFPRI Issue Brief 57.

Torero, von Braun (2009): Implementing Physical and Virtual Food Reserves to

Protect the Poor and Prevent Market Failure, IFPRI Policy Brief 10.
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· Resource, environment and Ecology 
· Introduction to environmental economics

· Degradation of ecosystem services as motivating example and case study application

Millennium Ecosystem Assessment (2005). Ecosystems and Human Well-being: Synthesis. Island Press, Washington, DC. www.millenniumassessment.org
TEEB (2010) The Economics of Ecosystems and Biodiversity: Mainstreaming the Economics of Nature: A synthesis of the approach, conclusions and recommendations of TEEB. www.teebweb.org/
Tietenberg, T. 2006. Property Rights, Externalities, and Environmental Problems, Chapter 4, p. 62-87.

Perman, R., Y. Ma, J. McGilvrayand M. Common, Natural Resource and Environmental Economics, Longman, 3rd ed., Essex 2003. Chapter 7.
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