The Research on demand of rural households in Shan’an Xi province for Rural Cooperative Medical Scheme
Abstract 
The rural people in China have been exclusive from social security system for a long time, no matter what is medical treatment or retirement protection, they mainly depend on their families’ power. The rural people bear economic risks from diseases is 17-30 times over than urban people; the disease has become the chief factor of incurring the poor in western rural areas. The healthy problem of rural people has affected the rural economics development and harmonious society’s construction. In order to improve this state, Chinese government commenced trying out the New Rural Cooperative Medical system (NRCMS) in parts of areas at the beginning of 2003. The NRCMS is essentially a kind of community’s health insurance, it is organized by government and rural people can voluntarily join, the financial resources are pooled from individual, collectivity and governments, and this insurance plan aims at protecting rural people from serious illnesses. Although this is a good policy, the rural people’s demand for NRCMS is not sharp. Shan’xi is a typical agricultural province located in western China, which has 27.65 million agricultural people in 2006, the needy people in Shan’xi has achieved more than 8 million, however, only 10.48 million rural people did attend this medical system, more people can not be covered by NRCMS and they are still suffered from distress. In this way, Chinese government will meet huge challenge and difficult to achieve the goal of making NRCMS lay over all rural people in 2010. For perfecting this system in short time, reducing the poverty of western China and achieving human and society development, it is essential to work on how to enlarge the demand for NRCMS. 

This research is based on the investigation of approximate 200 rural households in five counties in Shan’xi province and takes the contingent valuation method (CVM) and logistic model respectively to design questionnaire, estimate the level of “willing-to-pay” and analyze the influential factors. Moreover, the thesis also studies some foreign community’s health insurance plans. Combining all above analysis, the thesis provides the policy suggestions.

This research concretely consists of five parts. It is concluded from this analysis that:

1. The influential factors of health include gender, education, age and familial size, which reflect rural people’s personal characteristics mainly affect their healthy state.

2. The following items such as per capital income, familial size, cooperative medical, county hospital and private clinique are the influential ingredients of medical treatment consumption. The higher income, the more medical consumption.

3. The level of willing-to-pay can achieve 28yuan when the governmental subsidy is 40yuan per person per year, and the land area, suffering probability last month and pavement construction can impact the demand of rural households for rural cooperative medical scheme.
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